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Guarding Against the Oil ’Weapon' o

- “the déclining state of relations betmeen

Secret White House papers refer to oil
2s a “weapon™ which the Arabs have
tuaned =2gainst the West. This has
prompted top strategists to consider

Tetrioutive actfons” that the United
States might take to protect its eco-
nomic interests. .-

“The United States has at its disposal
a zumber of economic options which,
while not acting directly to attenuate
the effect of Arab aetions, can neverthe-

less have the effect of raising to a pain--

fully high level the political and eco-
nomie costs . . .” declares a secret Na-
tional Securrty Counczl study.

But it warns that these moves couldﬂ
backiire. “Many are difficult to manage, -

and some are not likely to work at all . .
- the study states. “All hold the consid-
erable danger of increasing pressure on
and removing restraints from |[the
Arabs),” thus provoking them “to move
immediately to higher and more damag—
ing levels of economic action.”

most other prices soaring and have
undermined the economic strength of
the West. Without firing a shot, the oil
sheikdoms have looted the treasuries of

the industrial nations and have engin-,
ecred the most ma:swe transfer of

wealth in history.

This has encouraged other prospec-

tive cartels to seek ways to stick it to the
industrial powers. Declares a secret De-
fense De ent paper: “The success
of OPEC Fm

porting Countries] in using its oil
weapon to inflict a major economic set-

-back .on the developed nations has

N

served to arouse the awareness of other -
.supplies of raw material to the potential

coercive power which they possess.”

The Washington Special Action Group,
which was created in 1969 to monitor -

. crises for the White House, met on Jan

"he alternative would.be armed inter~ ..

vention, which the poiicymakers believe

‘would be moralty repugnant and mili-.
tarity rpaive. The oil facilities would :

probably be destroyed, benefiting no
one but the Soviets who are selfsum-
cient in oiL
A secret Central mtelhﬂence Ag_e_ncy
study traces the od oifensive back to the

14, 1975, to consider how best to cope

with this economic warfare, Arabstyle.
The WSAG strategists concluded in

an April 24, 1975, secret memo that “the -
- Arab oil producing states would be in-
creasingly motivated to use their con-

trol of oil resources, and possibly such -

economic power as might be available

. in the use of their financial assets, to

1973 Arab-Israeli war. Two weeks after. .

the outbreak, the Arab oil ministers met

in Kuwait. They agreed, In effect, to rig. -

oil prices and began by raising the pos

ted price from $3 to $5.12 per barrel.

This was followed within three months

ggrra)})mthtahng boost to $11.65 per -
)

The- exorbitant increases have senti E !dentmed the basic problem, which is -

- place a range of pressures on the United

States' and the irdustrial world to

-achieve political ends in the Middle

East.”
A number of countermeasures were

_.analyzed, ranging from financial retalia-

tion to “a trade embargo directed

against the Arab states.” But each move -
- was largely dismissed as ineffective or _

- counterproductive. .
A related Defense Department study

Organization of Petroleum Ex- .

- States might strike back, short of mili-

- states against the United States.”: .=

.. But the.CIA has continued to wim

> -would continue for a longer period than 4

“thetap on agam too soon lastttme.” c %

the United States and some of its allles.”
The oil crisis has “the modern industrial ;
democracies—military allies of each
other—pursuing - -separate and fre-
quently contlicting political and eco-
nomic policies,” the document declares.

It suggests that our industrial allies
are wary of U.S. leadership because “we
are less vulnerable 10 oil policy coercion,
and we show signs of weakened ability |
or will to provide the leade!stup vvmch
wany expectof us.” .- -

The most drastic way. the Lmted

tary action, would be to block or confis-
cate Arab assets in the United S:iates.|
But this, warns the study, “would have
little immediate impact on the domestic
economies of the targeted countries,”
unless the other financial powers joined
in the action. Confiscation would ‘also
“considerably increase the danger of a
backlash leading to higher -levels* of
retributive counteractions by the (Arab]

The big worry inside the White House
is that the Arabs ‘might direct- another
oil embargo against the United States. A
special National Intelligence -Estimate,
dated March 27, 1975, concluded that]
“short of war, it was doubtful thatan’
embargo would be employed.” . -

that “the oil weapon could be used” in
the event of Arab-Israeli hostilities.

new embargo,” the CIA antlcrpata.i
“would probably invoIve cuts in Arab.
exports on the order of 60 percent-and:

in 1973; the Arabs believe they turned ;
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